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- You enjoy a fixed payment. For a fixed-rate loan,
payments are calculated to remain the same throughout the
loan term. As the amount you owe in interest each month declines,
you are able to pay more foward principal with the same payment amount.

Mortgages remain affordable. Paying interest owed plus a small amount of principal each
month in the early years of a loan contributes to affordability. If the amounts Of, principal
and interest were equal from the beginning, the payment would be substantially higher, gnd
fewer people would qualify.

Can I t:ip the scales?

Almost every loan allows you to pay extra principal with your monthly payment. While
paying extra will not reduce future months’ fixed payments, it will reduce the term of your
loan. If you sell or refinance before the full loan term—which most borrowers do—alyou will
have more equity in your home than you would otherwise. You can also reduce interest
payments by using a shorter term loan, such as a 20-year rather than a 30-year.

If you have any questions about whether your loan allows you to pay extra principal
and how those payments will impact your loan, please ask me. I am happy to help.
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